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Related Definitions




Definitions

General Definitions

Government
Entity

Ministries, government agencies, and public corporations, authorities, and institutions, as well
as entities with independent public legal personalities.

Local Content and Government Procurement Authority.

Government Tenders and Procurement Law.

The committee, formed in accordance with Article (88) of the Law, in charge of reviewing violations
committed by bidders and contracted parties pursuant to the provisions of the Law and concluded contracts.

Regulations

Regulations on Preference for Local Content and Local SMEs and Companies Listed on the
Capital Market in Business and Procurement Transactions.

Local Content

Total spending in the Kingdom through national elements, including goods, services, assets,
technology, workforce, and the like.




Definitions ;’
|

General Definitions

National Product Any product manufactured in the Kingdom, including all extractive, agricultural, animal, and industrial product%

whether inits raw form or at any subsequent stage of assembly, processing, or manufacturing.

Local (micro-, small-, and medium-sized enterprises), as classified by the Small and Medium
Enterprises General Authority, of which 50% or more of the capital is owned by Saudi citizens.

Mixed Contracts Mixed contracts that contain both supply-related items and other clauses related to works or services.

Products value, excluding products on the mandatory list.

Divisible Contracts are those where a government entity can award one or more items to a single bidder and

LU Ll iher items to other bidders.

Indivisible Contract Indivisible Contract are those where a government entity awards all items to a single bidder only.

Share of National The ratio of the value of national products a bidder undertakes to supply compared to the total bid w
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Local Content Concept




Local Content Concept

Definition and Elements of Local Content

What is Local Content?

& ltis the total expenditure in Saudi Arabia through the participation of Saudi elements in the workforce, goods and services,

productive assets, technology, and other.

Local Content Elements

Workforce Goods and Services

Sources and components of goods | Workforce involvedin Local Components utilized in the
for the development of production = manufacturing products or production of goods or services.
chains. providing services.

Technology & other

Research, development and
training for the Saudi Workforce.




Local Content Concept

Local Content Certificate

nnnnnnnnnnnnnnnnnnnnnnnnnn

Local Content Definition

cocal content certification

It is the local content percentage at the entity for the targeted fiscal
year, based on the entity's financial statements, which enables it to ook o G P Lyt s
N

Authority certifies that the Local Content —all Lg,g]_:l.rJ.Jlc'i.‘l_u.l_il_'j‘\d.‘g._lngJJl

\~ d t 1 .t t I I t t t t Score for [xxx] Commercial Registration e ) pd) &I U Do u
etermine Its current ioCal content status. e sl o
for the year ended -/-/202-, is xx.x%. 96 xxx.x 211

The Export Revenue Score is x.xx%. Yol alinll o il doys Jiad

The validity of this certificate is 19 il uoipm 119 dalaiul 03w Ao
months from the above mentioned .oMel 6)gSaall ddlall dill
year ended.

Certificate Validity
\Q@ The validity of the local content certificate is Nineteen (19) months from

Note: “agil
This certificate was issued according to the proce: d_imllgaldsriallcile il oy dal_miillcim jlanlai
dures followed by the Authority and based on the iS00 bl pyaill gdliiall o pagall alnoyl e cliy
disclosure submitted by the entity and the report ol ledlgd s sl yga 2 aiealld 2dlsall
issued by the approved audit firm, without holding 21803 ] 201 1y Ul plEAIN/ i Iyl o e Alapo diyiglianm
LCGPA minimally responsible.

the date of the financial statements under measurement.

This certificate is sent via electronic mail / automated
systemand it does not require a signature.




Local Content Concept

Local Content Score Calculation Formula

Local Content Score =

Actual Value Contributed in Saudi Arabia

I
(S
[

I Local Contentin
Goods and Services

-

I Total Costs
Goods and Services

RS
=

Local Contentin
Asset Depreciation

Total Costs
Asset Depreciation

25
=

Local Contentin
Employee
Compensation

s
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Total Costs
Employee
Compensation

@_

Local Contentin
Capacity Building

Total Costs
Capacity Building

P cests
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Introduction to Local Content
Mechanisms




Introduction to Local Content Mechanisms

Regulations on Preference for Local Content and Local SMEs and Companies Listed on the Capital Market

C;% Executive Regulations.

Z=| Regulations on Preference for Local Content and Local SMEs and Companies Listed on the Capital
 — &~} Market in Business and Procurement Transactions.

o) ©

Government
Tenders and “=| Regulations Governing Conflict of Interest pertaining to the Implementation of the Provisions of
b ¢ &) the Law and Regulations.
rocurements
Law.
7=\ Regulations Governingthe Code of Conduct and Ethics of Persons in Charge of Implementing

& the Provisions of the Law and Regulations.



Introduction to Local Content Mechanisms

Regulations on Preference for Local Content

About the Regulations

Under Council of Ministers Resolution No. 245, dated 29/3/1441 AH, corresponding to
26/11/2019 AD.

@ Objective
| O Opiectve______

Regulations on Preference for Local Content and Local SMEs and Companies Listed on the Capital Market in
Business and Procurement Transactions aims to establish rules and procedures, and to define preference
mechanisms for local content and local SMEs and companies listed on the capital market in business and

procurement transactions. This Regulation shall apply to all entities, with the exception of military procurements™.

12
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Introduction to Local Content Mechanisms s B
G

Regulations on Preference for Local Content and Local SMEs and Companies Listed on the Capital Market \\\ =

In Business and Procurement Transactions (Article V).

The Government Entity, when issuing tenders for its business

and procurements, shall undertake the following:

2 Local Small and Medium Enterprises (Local SMEs) shall be granted a

1 Compliance with the Mandatory List in accordance with the price preference by assuming the bid prices of other entities are (10%)

% provisions of Articles (7) and (9) of the Regulations. sl higher than stated in the tender documents, in all contracts - excluding
'8

supply contracts - that do not fall under the scope of high-value

contracts.

3 Adoption of the following Local Content Mechanisms, without prejudice to the provisions of paragraphs (1) and (2) of this Article:

=| | A-National Product Price Preference Mechanism: As detailed in Chapter () of Part (Il) of the Regulations.
| B-Local Content Weight Mechanism in Financial Evaluation: As detailed in Chapter (Il) of Part (ll) of the Regulations.

| C- Minimum Local Content Requirements Mechanism: As detailed in Chapter (lll) of Part (ll) of the Regulations.

13



Introduction to Local Content Mechanisms

Overview of Local Content Mechanisms

Considering the local content Preference Regulation, it included three mechanisms for developing local content in
government procurement:

Total Government Tenders

Tender

Type Supply Tenders

All Price Ranges
(High and Non-High Value

Tenders)
Applicable
Provisions
and National Product Price

Preference Mechanism

Mechanisms

Local Content Mechanisms.

e Preference forlocal SMEs.

Business and Service Tenders

High Value Non-high-value

Mandatory List

Local Content Weight Mechanism

in Financial Evaluation Local SMEs

Preference
Mechanism

Minimum Local Content
Requirements




Introduction to Local Content Mechanisms

Overview of Local Content Mechanisms

To all contracts - except supply contracts - that do not

Local SMEs Local SMEs shall be granted a 10% price preference. o .
fall within the scope of high-value contracts.

These provisions aim to empower existing national industries and services that
have the capacity to fully meet local market demand; whereby the contractor
with a government entity shall purchase products included in the Mandatory
List from national manufacturers.

To all contracts, whether business or procurement
contracts, whose scope of work includes the

Mandatory List
products and services listed in the Mandatory List.

N

This mechanism aims to grant a price preference of 10% to national

National Product To supply contracts by the Government Entity and is

AN

roducts
Price Preference P , :
over their foreign counterparts, with this percentage varying proportionally implemented by the contractor in other types of
based on the share of national products offered within the bid. contracts.

. This mechanism aims to allocate a weight to local content and companies
Local Content listed on the Capital Market during the financial evaluation of bids.

Weight in Financia . This mechanism encourages bidders to consider Local Content and the
Evaluation listing of the company on the Capital Market as important factors in tender
awarding.

To high-value contracts, except in Supply Contracts.

« This mechanism aims to determine the minimum local content
requirements at the project level.

. This mechanism mandates that bidders comply with the minimum local
content requirements (through the bidder's commitment to targeted local
content percentage), accordingly, this will be incorporated into the financial
evaluation based on the calculation formula that determines the best bid.

To high-value contracts, except in supply contracts for
projects that have been specified by agreement
between LCGPA, EXPRO, and the tendering authority.

Minimum
Local Content
Requirements

Preference for Local Content

AN NVA
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Mandatory List




Mandatory List

About the Mechanism

List of national products and services issued and regularly updated by the LCGPA. Fhe LCGPA shall,\
in coordination with relevant authorities, set the rules and criteria required for inclusion in the

Aboutthe . .
. mandatory list or exclusion therefrom.
mechanism \

It applies to all types of contracts, including supply contracts, business and services tenders or

Scope of contracts where the scope of work includes products or services listed in the mandatory list.

Application

. Contractors with government entities shall purchase national products and services in all contracts,
Application including supply and service contracts where the scope of work encompasses products or services

Mechanism listed in the mandatory list.
If the tender is divisible, then the items for which the bidder did not comply with the Mandatory List

khall be excluded.

b\ . Enabling existing national industries and services capable of meeting local market demands by \
Objectives sourcing products and services listed in the mandatory list from national manufacturers, service

Qviders, and suppliers, unless an exemption is granted to the contractor.




Mandatory List

Responsibilities of Contractor and Government Entity

Contractor
Responsibilities

@D

The contractor shall comply with the
instructions regarding the delivery of
products included in the mandatory
list, issued by LCGPA, by providing the
origin of the product, whetheritis
national or foreign.

- The contractor shall prove the national
origin of the product upon its delivery
to the government entity during the
project execution.

<

\

Government Entity
Responsibilities

i

The Government Entity shall monitor
the contractor’'s performance in
fulfilling their mandatory list
commitment during the contract'’s
execution and shall not accept any
supplied products that are non-
compliant with the mandatory list, with
the exception of products for which the
contractor has obtained an exemption.

18



Mandatory List

Methods for Proving National Product Origin

National Product Definition

@ Any product manufactured in the Kingdom, including all extractive, agricultural, animal, and industrial products,
@ whether in their raw form or at any subsequent stage of assembly, processing, or manufacturing.

Methods for Proving National Product Origin

Country of Origin (COO) marking, provided
that the marking is permanent in a way that is

02

A (SABER) certificate issued by the Saudi
Standards, Metrology and Quality
Organization (SASO), clarifying that the
product’s origin is national.

A written declaration from the manufacturer
or service provider according to the
template prepared for that purpose, and
available on LCGPA's website.

difficult to remove, which can be engraving,
weaving, printing, or pressing according to
the nature of the product, with the criterion
being that it leaves a trace upon removal.

The "Made in Saudi” certificate issued by
the Made in Saudi program.

The "Saudi Tech” logo issued under the
"Made in Saudi” Program.

A valid commercial registration (CR) ora
self-employment document, for services
included in the mandatory list.

A certificate or product registration license issued by a competent

authority in the Kingdom of Saudi Arabia, such as a product

registration certificate from the Saudi Food and Drug Authority

(SFDA), the Digital Government Authority (DGA), the

Communications and Information Technology Commission (CITC), or

other relevant competent authorities. 19

The product must meet the requirements of the rules of origin, for
national products manufactured outside free zones, in accordance
with the unified rules for granting preference to national productsin
government procurements in GCC countries and the national rules of
origin, based on a certificate issued by a competent authority.




Mandatory List

Local content certificate requirements in specific sectors for products included in the mandatory list
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Mandatory List

Phases of the local content certificate requirements for products on the mandatory list

First Phase Second Phase Third Phase Fourth Phase

01 A 02 h 03 h 04 h

. Cybersecurity

. Medical Supplies - Construction . Food and Food . Information Technology
. Chemicals - Hygiene Consumables Agricultural Products . Transportation and
. Furniture - Personal Equipment and Logistics.

Supplies

. Plastic and Paper

Consumer Products

Start of Application Start of Application Start of Application Start of Application

. . .

21
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Issued Mandatory Lists




Mandatory List

Mandatory Lists Issued by LCGPA, Which Are Regularly Updated

Construction ‘faé

276 5071
Products Factories
Artworks U
7N
8 12
Products Factories

Personal Equipment @

and Supplies
29 e 25
Products Factories
Plastic A\
Products =
21 195
Products Factories

Medicines and

Pharmaceuticals +
330 50
Products Factories

Hygiene )~

Consumables
18 48
Products Factories

Paper N\

Consumables (>_5

10 e 96
Products Factories

Stationery and
Office Supplies

11 51

Products Factories

Medical Supplies _{i]j

535 78
Products Factories
Chemicals and %
Fertilizers (o)
43 63
Products Factories
Information = |
Technology -
12 e vy
Products Factories

Transportation Eop
and Logistics

29 51

Products Factories

s \
/ ]
{ X
NG
\ P
| S
Food and o0
Agricultural @
_Products =
31 B0}
Products Factories
Furniture : _l
26 351
Products Factories
Cybersecurity o
__i{________i__
Products Factories

Recreational

Equipment and

Supplies
5 7
Products Factories

23
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Incorporating, Implementing, and
Monitoring the Mandatory List




Incorporating, Implementing, Monitoring the Mandatory List

Government Procurement Cycle

E

 Creating tender documents via Etimad Portal.
* Including local content requirements in the tender documents (if applicable).
* Incorporating the feedback from LCGPA on the tender documents, if any.




Incorporating, Implementing, Monitoring the Mandatory List

Government Procurement Cycle

« Conducting the technical analysis and evaluation of bidders. J

 Bidders correctly fulfilling Local Content requirements.

* Incase of supply tenders, bidders not complying with the mandatory list shall be —
disqualified.

26




Incorporating, Implementing, Monitoring the Mandatory List

Government Procurement Cycle

« Submission of areport on the National Product Share for supply contracts, if applicable.
« Submission of Mandatory List Reports.

« Verifying compliance with the Mandatory List products upon receipt of the supply items.
 Local content certificate requirements for mandatory lists.

27




Incorporating, Implementing, Monitoring the Mandatory List

(Regulatory Clauses)

Division Division Name

Local Content

Preparation / Issuance

of Tender Documents

115

¢

d

Local Content
Requirements

23

[l N s 0000

Required Clauses

Ensure that the following clause is present: "Bidders must comply with the Regulations on Preference for Local Content and
Local SMEs and Companies,
and Companies Listed on the Capital Market issued by the Council of Ministers Resolution No. (245) dated 29/03/1441H.

Mandatory List products must be identified, and the product code for each item shall be specified. If an item is general, details must be
specified within the item description. (While taking into account compliance with all products on the Mandatory List)
The field for any product listed on the Mandatory List shall be amended to "Yes" in all Bills of Quantities, by navigating to
the relevant table and selecting the edit icon for the product listed in the Mandatory List, and then selecting "Yes" in the "Product from the
Mandatory List" field, and after that selecting the correct product code from the drop-down list.

- If the scope of work includes products included in the mandatory list, the following conditions shall apply:

A. The bidder shall comply with the mandatory list when supplying goods, materials, or procurements, or executing works, or
when preparing studies, reports, and designs.

B. The government entity or the supervising consultant on the project - if any - shall monitor the contractor’s performance in
fulfilling their obligations regarding the mandatory list during the execution of the contract, and shall not accept any products
listed in the mandatory list if the country of origin is non-national, except for products for which the contractor has obtained an

exemption according to the relevant regulations issued by LCGPA.



Incorporating, Implementing, Monitoring the Mandatory List

(Regulatory Clauses)

E

Preparation / Issuance

of Tender Documents

Division Division Name Required Clauses

C. The contractor shall comply with LCGPA instructions regarding the delivery of products included in the mandatory list.

D. The contractor shall comply with LCGPA regulations concerning exclusion from the mandatory list.

Local
Content Requirements
E. Bids which do not comply with the mandatory list shall be excluded from supply tenders or mixed tenders which include
supply items. If the tender is divisible, then the items for which the bidder did not comply with the Mandatory List shall be
excluded.

F. Where the requirement for a Local Content Certificate (baseline) applies to products on the mandatory list, the bidder shall
ensure that the mandatory list products included in their bids are provided by service providers and manufacturers meeting
this requirement.




Incorporating, Implementing, Monitoring the Mandatory List

Contractor's compliance report on national products for supply contracts.

o Insupply tenders or mixed tenders containing supply items, bids will be disqualified if
they do not comply with the mandatory list. If the tender is divisible, only the items that
are non-compliant with the mandatory list will be excluded.

. Preference Regulation / article IX.
Evaluation

g




Incorporating, Implementing, Monitoring the Mandatory List

Contractor's compliance report on national products for supply contracts.

U U U (J - 3010 U U

)

””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””””” 1 OU U I U
The Compliance report shall be submitted according to the form designated
‘ therefore on the LCGPA portal. - b 5
e y e
. » ° This form shall be filled out by the Contractor. i i ‘
H = | o The contractor shall fill out the form within 30 days from the end of the contract. e oc Jsbuallpu |
HDEI:Q’ : e d10g3all dmall

S SSSSSS S SSS S SS S s S S s eeeseees = diyeo daué clifiwly) Loy meiall diihgll cilaiiall do1é
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| The government entity shall review the form and approve it within 10 working
» days from receipt of the report submitted by the contractor.

(diw-)mis-pgy) AGoll dilmi Ay )li

» The government entity shall provide the LCGPA with a copy of the final

e dmunflngiﬂlmﬂfpﬂﬁw,euh
. . . . . v CEY diw-)m.u-0q)) Jdlei
report immediately upon its approval, ensuring the data is complete.
£JL6 sgole gl &y pacg Jaiso JSuau ppaill bl cisy
0 - 1 il aill g8 Jbo 6 | allall cilii] ddidg ggi 99 LAl T ] ek P o
AN ALTUS U0 P | @ et o y ooyl dodll] . 9S3all) [ Loy Sill wilsiiall gras §85 aiy) aiiall pwl
ctoan| @0 puaf el i ls| “clidle oo | o (" o et ™| Lol | T | Gl it s s ap |,
il pinoll pulf S B 108 O ] G i igl iy | Gl | somall (SRR wgall | #GISY | o aaoiyl| gl U5 o6 el uanndlis g Gl
o™ | Salit aatal o ool (gosaus | 29| Sl R
dgol Il dailall ("égol Iyl
1
2




Incorporating, Implementing, Monitoring the Mandatory List

Contractor's Compliance Report on Mandatory List Products (Services):

0 0 olggle 2 Hepao 0
I D ° =d go]e
» The Compliance report shall be submitted according to the form
designated therefor on the LCGPA website. . . . . .
77777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777777 \ dsllall diogsall daall il
o | » The Contractor shall complete this form prior to the contract expiry date. It ol *
iﬂi” = Is also recommended that this form be completed on a quarterly basis to
[

ensure datais updated at regular intervals.

agell gl

adell eajall payll

The government entity shall provide the LCGPA with a copy of the final
» reportimmediately upon its approval, ensuring the data is complete.
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Regulations for Exclusion from
Mandatory List




Mandatory List

Mandatory List Exemption

L

Exclusion due to failure to meet the
baseline local content certificate
requirement for products

mandating such certificate.

Exclusion due to national factories
insufficient production capacity to

meet demand.

3

Exclusion due to the request of the
government entity for supply
tenders and framework
agreements, provided that the
tender was either publicly
advertised or at least three national
factories were invited to bid,
subject to the conditions specified

in the "Exclusion from the

Mandatory List” document.

)

4

Exclusion due to the price
difference between national and
foreign products exceeding the
specified price ceiling in the list,
provided that all other specified

conditions are met.

5

Exclusion due to the project’s

specific requirements that are not

met by national products.




Mandatory List 4
|

Mandatory List Exemption Cases \

First: Exclusion due to failure to meet the baseline for Local Content (Local Content Certificate)

For this to be fulfilled, all the following conditions must be met:

0 Submit three letters from three separate factories confirming their failure to meet the baseline standard or the specified baseline percentage
outlined in the Mandatory List.

The project owner shall review the submitted letters and verify their authenticity to approve the product's exclusion from the Mandatory List.
The government entity shall submit periodic reports to the LCGPA on a quarterly basis, outlining the approved exclusion cases, with such
reports primarily including the following:

1. Excluded Products.
2. Value of Excluded Products.

3. A copy of the letters provided by the National factories.

f— Approval from the LCGPA must be obtained if the total value of a single product for which exclusion is being requested exceeds SAR
_ 3,000,000. The LCGPA shall respond within 10 business days; failure to do so shall be deemed approval.
%’[i If a product is excluded from the Mandatory List due to not meeting the Local Content Certificate standard, compliance with National Product

Price Preference Mechanism is mandatory.

35



Mandatory List ;"
|

Mandatory List Exemption Cases \

Second: Exclusion due to national factories’ insufficient production capacity to meet demand.

For this to be fulfilled, all the following conditions must be met:

I The inability of national factories to supply the sufficient quantity within the timeframe planned by the Project Owner.

Three letters shall be provided from three different national factories confirming their inability to supply the product.

The government entity shall submit periodic reports to the LCGPA on a quarterly basis, outlining the approved exclusion cases, with such

I The project owner shall review the submitted letters and verify their authenticity to approve the use of the foreign product.
reports primarily including the following:

1. Excluded Products.

2. Value of Excluded Products.

3. Acopy of the letters provided by the National factories.

Approval from the LCGPA shall be obtained if the total value of a single product for which exclusion is being requested exceeds SAR 3,000,000.

The LCGPA shall respond within 10 business days; failure to do so shall be deemed approval.



Mandatory List 7
'

Mandatory List Exclusion Cases

According to the cases outlined below, provided that the tender was conducted through a public tender process or at least 3 national factories

were invited to bid:

@@ The inability of bidders to provide the required quantity of the national product.

é‘@% None of the bidders submitted a bid including national products.

If the tender is divisible and bidders are unable to supply the full required quantity of the national
@ﬁ product, the available quantity of the national product must be supplied, and the remainder must be

sourced from a foreign product.

37



Mandatory List ;"
|

Mandatory List Exclusion Cases

N/
For this to be fulfilled, all the following conditions must be met:

Submission of three price quotations from three different national factories, and three price quotations for the foreign product intended to be supplied
instead of the national products is required, provided that the difference between the highest price offered for the foreign product and the lowest price offered
for the national products exceeds the amount of the price ceiling specified in the Mandatory List.

If the three national price quotations are not available in supply tenders, and the lowest national bid exceeds the product’s price ceiling, the government entity
may negotiate with the national bidders for a reduction to the price ceiling specified in the Mandatory List. If no reduction is achieved, an exclusion request
shall be submitted to the LCGPA for case review and recommendations, ensuring compliance with Article 47 of the Government Tenders and Procurement Law.

The Project Owner shall review the submitted letters and ensure their authenticity for the purpose of authorizing the utilization of the foreign product, and
government agencies shall provide quarterly reports to the LCGPA outlining the approved exclusion cases, and these reports shall essentially contain the
following:

1. Excluded Products.

2. Value of Excluded Products.

3. A copy of the quotations provided by national factories and foreign products.

?{ﬁ Approval from the LCGPA must be obtained if the total value of a single product for which exclusion is being requested exceeds SAR
3,000,000. The LCGPA shall respond within 10 business days; failure to do so shall be deemed approval.
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|

Mandatory List Exclusion Cases \

Fifth: Exclusion due to the project’s need for special specifications.

When there is a need for technical or operational specifications that require sourcing the product from a foreign
manufacturer, the following exclusion mechanism shall be applied:

If the project requires diversification of supply sources or the procurement of the product from a specific supplier for the government entity holding the

§ tender, an exclusion from the Mandatory List is granted following a review of the rationale, and quarterly regular reports shall be submitted to the LCGPA
detailing the approved exclusion cases and their rationales.
In the event that national factories are unable to meet the required specifications and standards, three letters from different national
5=,

factories confirming their inability shall be provided.

The Project Owner shall review the letters and ensure their authenticity to authorize the utilization of the foreign product, while taking into account paragraph
(1) of Article 22 of the Government Tenders and Procurement Law. The government entity shall submit periodic reports to the LCGPA on a quarterly basis,
outlining the approved exclusion cases.

AR Exclusion shall not be granted due to failure of national factories to meet a specific quality standard, as long as these factories have achieved an
equivalent quality standard.

@ Approval from the LCGPA must be obtained if the total value of a single product for which exclusion is being requested exceeds SAR 3,000,000. The
T LCGPA shall respond within 10 business days; failure to do so shall be deemed approval.
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Product Exemption from the Mandatory List

Beneficiaries and requirements

St

Product Exemption from the Mandatory
List

This service aims to enable beneficiaries to request the
exclusion of a product from the mandatory list for a

specific project.

Al

N

- The government sector.

- 10 business days.

- Products to be excluded.
- The value of the products to be excluded.
- A copy of the submitted statements or quotations,

as applicable, which vary based on the different reasons for
requesting an exception and are detailed in the document
outlining the controls forinclusioninand exemption from the

mandatory list.




Product Exemption from the Mandatory List

Beneficiary Journey

€3 = o)

Log into LCGPA portal. Access the e-services. I ejproauct from

the mandatory list

%

©

Fill out the template to Approval to exclude a

Review the Localization
exclude a product from Request. product from the mandatory

the mandatory list. list




Product Exemption from the Mandatory List

Service Guide

Exception of a product

Learn about the service and its e

This service enables beneficiaries to

procedures through the following:

mandatory list products for a specific
project.
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Registering a Factory or Service Provider
onh the Mandatory List
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Registering a Factory or Service Provider on the Mandatory List / ‘
Beneficiaries and requirements '\\“.

EDJPLN\W W - Private Sector.
\___

Registering a Factory or Service Provider
on the Mandatory List

This service aims to enable local and GCC factories to

- 6 business days.

register their factory or service provider on the
mandatory list of national products, which the LCGPA

Issues and updates periodically. - The product shall be listed in the mandatory list.

- Avalid commercial register (CR), with the activity matching the
added services being a prerequisite.

- Avalid industrial license covering the product to be listed.

- Certificate of Origin for GCC factories.

- Local Content Certificate for products for which it is required.

- The "Saudi Tech" Certificate for technical products.

- Alicense from the competent authority for services.




'.“ \

Registering a Factory or Service Provider on the Mandatory List /
'

Beneficiary Journey \

LY
3
‘t

-
27

‘:\ § l“ [_Q=_) EE
Log into LCGPA portal. Access the e-services. Registering a Factory or
Service Provider.
V= & 9,
Filling out the Template Review the Localization Approval to Add a Factory

Request.

for Adding a Factory to to the Mandatory List.

the Mandatory List.




Registering a Factory or Service Provider on the Mandatory List /
'

Service Guide

Learn about the service and its
procedures through the following:

-

.\\\

\

Registering afactoryora
service provider

This service allows service providers
and factories both locally and in the
Gulf area to request an inclusion of

their trade

Investment
andalory list Opportunities for

The Initiative of
Encouraging Small ang
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Adding a Product to the Mandatory List

Beneficiaries and requirements

- Government agencies and private sector.

Adding a Product to the Mandatory List

- 180 business days from receipt of all requirements.
This service aims to enable beneficiaries from

government agencies and the private sector to submit a
request to add a product or service to the mandatory list
of national products.

- Avalid commercial register (CR), with the activity matching the

added services

being a prerequisite.

- A valid industrial license.

————————————————————————— - Attach a list of products manufactured by the factory, including the

items to be added.

- Quality certificate.

- The "Saudi Tech" Certificate for technical products.

- Alicense from the relevant authority for services.




Adding a Product to the Mandatory List

Beneficiary Journey

‘,:"‘-\ e E
(£ B L=
Filling out the Template for
Log into LCGPA portal. Access the e-services.

Adding a Factory to the
Mandatory List.

®

Start the request review Add a Product to the
process. Mandatory List.




Adding a Product to the Mandatory List

Service Guide

Learn about the service and its procedures
through the following:

Adding a product to the
mandatory list

Issuing The Target Local
Content Percentage

Baseline Calculation Registering afactory ora
service provider

The service enables beneficiaries to
apply for the addition of a product to
the mandatory list of national
products.

ot

Adding a product (o the Exception of a product
mandalory st

Investment
Opportunities for

The Initiative of
Encouraging Small ang

from the mandalory list
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Practical Examples
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Mandatory List

Case Study (Indivisible Tenders)

Bidders’ Information

Tender Information

Tendering Authority:

Government Entity.
Tender Items Mandatory List Bidder No. 1 Bidder No. 2 Bidder No. 3

‘ Three bids were submitted for this tender, as detailed in the table below:

Tender Type:
Supply Tender. Envelopes with the
Entity's Logo
Tender Division. | oo ty e
Tender is indivisible. © Wrapping Paper (>
Applicable Mechanisms: | S
Mandatory List. Paper Gift Bags
National Product Price Preference Mechanism. | s
Luxury Pens
Tender Valve: -
SAR 4 million.

The government entity shall ensure that the bidders comply with the mandatory list. Bidder No. (3) did not comply with the mandatory list in two items, namely: envelopes with the
entity’'s logo, paper gift bags. Since the tender is indivisible, the bidder shall be technically disqualified from all parts. Once the technical evaluation of the bidders is finalized, the

financial evaluation stage will commence.

During the Technical Evaluation Phase J




Mandatory List

Case Study (Indivisible Tenders)

Tender Information

Bidder Information

‘ Three bids were submitted for this tender, as detailed in the table below:

Tendering Authority:
@ Government Entity.
%; Tender Type: Certificate
~~  Supply Tender.
Non-Return Valve (NRYV)
: @;1 : Tender Division: | o
7~ Tender is indivisible. > Diesel Generators [
Applicable Mechanisms: | e
@ Mandatory List. Submersible Pumps
National Product Price Preference
Mechanism. : -
— Tender Value: Submit the Local Content Certificate v v
¢2 SAR 4 million. for the items. N S Nt

During the Technical Evaluation Phase

The government entity shall ensure that the bidders comply with the mandatory list. Given that Bidder No. 3 complied with the Mandatory List but failed to
comply with submitting the local content Certificate, they are technically disqualified , as the tender’s terms stated that a factory’'s Local Content certificate
was a requirement. After the technical evaluation of all bidders is complete, the process moves to the financial evaluation phase.




@
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Mandatory List

Case Study (Divisible Tenders)

Bidder Information

Tender Information

Tendering Authority:

2)

g Bidders were evaluated on each item of the tender, as the tender was divided into separate items

&

il

Government Entity.
Tender Type: ! ! ' During the Technical
Supply Tender. Tender Items Mandatory List Bidder No. 1 Bidder No. 2
" - Tender Division: Bidder No. (2) is disqualified from this
= . o o o . v item, for non-compliance with the
Tender is divisible. Adhesive Tape N Mandatory List.
Applicable Mechanisms: © @ . : -
Nati | Product Pri Preferen Bidder No. (1) shall not be disqualified as
-Na |ona. roduc ce e erence Paper Shredder N the itemin question
Mechanism. - Mandatory List. is not listed in the Mandatory List.

< Tender Value:
> SAR 4 million.

During the Technical Evaluation Phase

The government entity shall ensure that the bidders comply with the Mandatory List. Bidder No. (2) did not comply with the mandatory list requirement for the first item. As the tender is
divisible, "Exclusion from one item does not imply exclusion from the whole tender”. Once the technical evaluation of the bidders is finalized, the financial evaluation stage will commence.




Mandatory List

Case Study (Divisible Tenders with Exclusion)

Tender Information Bidder Information

Tendering Authority:

=)

Government Entity.
Tender Items Bidder No. 1 Bidder No. 2 Bidder No. 3
?ﬂ; Tender Type:
GEiiSupply Tender. Medical National Forei '
. . gn National
Ao Tender Division. | =
' Tenderis divisible. @ |
Mandatory List v v

@ Applicable Mechanisms: e ———— =

- National Product Price Preference Detailed Price SARS SAR 4 SAR 4

Mechanism. - Mandatory List.

o Tender Value:
SAR 100,000

W

During the Technical Evaluation Phase

The Mandatory List is applied, and bidders' compliance with the Mandatory List for the item is verified. As a result, Bidder No. 2 was disqualified from the item of
medical dressings due to their non-compliance with the Mandatory List for this item. Upon completion of the technical evaluation of the bidders, the process
moves to the financial evaluation by selecting the lowest price.




Mandatory List

Case Study (Divisible Tenders with Exclusion)

Bidder Information

Tender Information

Tendering Authority:

Government Entity.
Tender Iltems

=)

Bidder No. 1 Bidder No. 2

Tender Type:
~~ Supply Tender. . . : .
pnediea)  sartoo.00 [ san soooo JESHPHN sams0.000 [
Tender Division: = e e
”~ Tenderisdivisible. @ | T
Mandatory List v v
@ Applicable Mechanisms: ® @ = 00
- Natlonarl Product Price Pr.eference Price according to the Price SAR 100,000 SAR 80.000
Mechanism. - Mandatory List. Preference Mechanism. ’

o Tender Value:
SAR 100,000

W

The winner is Bidder No. 3 because they submitted the lowest price.




Mandatory List

Case Study (Divisible Tenders with Exclusion)

The exclusion was applied.

B EEREERIRER IR, -
During the procurement phase for the item (Medical Dressings), Bidder No. 3 submitted an exclusion request because the

I
difference between the price of the national product and the foreign product exceeded the price ceiling specified in the |
Mandatory List. /

e e o — —  —  —— —— —— —— —— — — — —— —— — — — . — — — . —— — — o — e —

@ .
The Project Owner reviewed of the submitted letters verifying their authenticity; consequently, the utilization of the foreign
product was approved.

e e e o  — —  — — —— —— — ——  —— —— —— —— —— — — —— —— —— — — — —— — — — — —— —— —— — — . —— e —

@ .
Include three national price quotations with the following prices: SAR 80,000, SAR 85,000, and SAR 90,000, in addition to |
three foreign quotations with the following prices: Foreign Quotation 1. SAR 60,000, Foreign Quotation 2: SAR 75,000, and !
Foreign Quotation 3: SAR 80,000. y

@ .
As a result of this exclusion, the Project Owner shall undertake the submission of periodic reports to the LCGPA on a |
quarterly basis, detailing the approved exclusion cases, provided that these reports shall primarily include the following: (The |
excluded product - The value of the excluded products - A copy of the price quotations submitted by the national factories |
and the foreign products). /
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Related Links



Related Links

Contractor's Compliance Report on Mandatory
List Products.

Search Page for Factory or Service Provider Listed on
the Mandatory List.

Document of Regulations for Exclusion from
Mandatory List.

Access to e-services.

S f':j:)
Baseline Calculation

for Localization
gidi s Service

of Industry and

subnil baseline
eciul colPAIes 10 S T 3 SE
nreque | udn

fices appiaved B, e Aihonty o
' and Selv yihen ot

\\‘;r\{b

Registering afactoryora
service provider

|ssuing The Target Local
Content Percentage
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Local Content & Government '\ M ,’
Procurement Authority | S

Thank you..

X LCGPA SA In LCGPA

cc@Ilcgpa.gov.sa @ 19915

Lcgpa.gov.sa



Disclaimer

Disclaimer Regarding This Training Material

This material has been prepared for training and guidance purposes only. It aims to provide an overview the mechanisms, policies, and
requirements related to prioritizing local content and small and medium enterprises in business and procurement. This material shall not under
any circumstances, be considered a legal reference or an official binding document.

The only authoritative sources for applying local content requirements are the laws, regulations, policies, and instructions issued by the
competent authorities.

The Authority shall bear no responsibility for any use or interpretation of the content of this material, for any direct or indirect damages or losses
Incurred by any person or entity as a result of acting -or refraining from acting- based on its content.

All cases, names, and individuals referenced in this material are fictional and intended solely for training purposes and have no relation to
reality.

This training material shall not be considered a reference for passing any related professional examinations.

All rights reserved for the Local Content and Government Procurement Authority.
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